Clarifications on levy imposed onhjewellery

this vear’s Budget, a nominal excise duty of 1% [without fuput tax credit] an
17505 [m hinput tax credit] has been imposed on articles of jewellery. Even %o this nomin: |
E‘“E» cxcise duly, manufacturers ere allowed to take credit of input services, which zan te
Hined for paviment of duty cn je vollery.
S0 ne doubts have been oxpressed by the trade and industry regarding this levy. In
that contes t, eatient features of th s levy are explained as under:

Fasy compliance with provisio for on line application for registration, payment of excise Ju y
nid filig of retwns, with zero interface with the departinental officers.

The central excise officers bave been directed not to visit the premises of Jewelle -y
manuiecturers.

= Articles of silver jewellery [other thau those studded witly diamonds, ruby, emarild or sipphire]
are exenp' from this duly.

» An ar san or goldsmith who only manufactures jewellery on joh-work basis is not required to
registe  with the Central Escise, pay duty and {ile returns, as all these obligaticns will be aa the
princip al ianufactorers [Rule 12AA of the Central Excise Rules, 2002]

=~ Thers is o substantially high Small Scale Industries excise du(y exemption lnwt of Rs. 6 cicre in
A year as against nonmal SSTex ernphon limit of Rs. 1.5 cxorc] along with a higher cligibility liynit
of Ra. 12 -rove [as agaiust norn al SST eligibility limit of Rs. 4 crore].

~  Thus arlv if the turanver of a jeweler during preceding financial. yzar was wore thas Ps. 12
e, e will ba lable to pay the excise duty. Jewelers haviag turnover below Bs 12 crove dur ng
preceding finaceial year will be eligible for exemption unto Rs. 6 crore during next finansial yea-
Such ansll jewelers will be e igible for exemptions upto Rs. 50 lakh for the rionth of March,
A

- Far Cetenmination of eligibility for the SST exeruption for the wonth of March, 2016 or {inan izl
vegr 014517, a 1exhﬂcatc from a Chartered Accountant, based on the boois of accounts for
2014415 mri 2015-16 respectively, woilld suffice.

- Pt er, facility rwf Opticnal Centralized Registration has also been provided. Thus, thers i 10
need tar g tewsllery nrnuﬁ” Urer {o take separale registrations for all his premises.

. Tield frpmations have been directed to grant hassle free registrations, within twe working days Hf
abiy ssion of the registration -application. Further, therg will be no post reg stratior: pliycical .

~rifi cation of the premises [0 line registration — hitps:/fwww.aces.gov.in/].

. Jewelor's private records or 1scor ds for State VAT or records for Bureau of Indian Standards tin

the o e of hallmarked jewellery) will be accepted for all Central Excise purposes. Also, the ¢ is

o 1e pivement to file a stock declaration to thﬂumdmtlonal cenlral excise authorities.

¢ luty is to be paid on monthly basis and not on each clearance, with frst instaliment of
myment for the month o f March, 2016 10 be paid by 31% Warch for March, 2()16,
o ‘\ stup'ified quarterty veturn has also been preseribed, for duty payinz jewelers [ER-8].

- Aoizover, simplified export srocedure is available for exeropted units [Part 111 of chapter 7 of
CRE e Central Bxcise Mam al]

Uaelnl Jink:hilpy/Avew cbee. gov.in/hitdocs-cbec/ubl617/do-1i- ~istrul-revised.pdf
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