
Clarifications on levy im posed  on jew e lle ry

in «bis y e a r ’s B udget, a nom inal ex c is e  d u ty  o f  1%  [w ithou t input t a x  cred i t]  a n J  
I / .5%  [ wu h  input ta x  c red i t]  has b e e n  im posed  on artic les o f  je w e lle ry . E ven  f o '  th is nom inal 
I'd) e x c i s e  duty , m an u fac tu re rs  are allow ed to take cred it o f  inpu t s e rv ice s ,  w h ic h 'c a n  be
u t i l i s e d  foi p a y m e n t  o f  du ty  c n  je w e l le ry .

So n e  d o u b t s  h a \ 'e  b e e n  e x p re s se d  b y  the  t rade  and  in d u s t ry  r e g a r d in g  this levy. In
that c o n t o  t. s a l ie n t  fe a tu re s  o f  th  s levy  a re  e x p la in e d  as u n d e r :

Easy com pliance  with provision  for on line application for registration, payment o f  excise du y 
and fi 1 i ig nf returns, with zero interface with the departmental officers.

T he central excise officers have been directed not to visit the premises o f  Je w e l le y  
manufacturers.
Articles o f  silver jew elle ry  [other than those  studded with d iam onds, ruby, emerald  or sapphiiel 

are exempt from this duty.
* An nr isan or goldsmith who only manufactures jewellery oti jo b -w o rk  basis is not required to 

registe" with the Central Excise, pay d u t y  and file returns, as all these obligations will be on the
princij. al m anufacturé is  [Rule 12A A  o f  the Central Excise R ules ,  2002].

* T here  is a substantially high Small Scale Industries excise duty exem ption limit o f  Rs. 6 crore in 
a year As against, normal SSI exemption limit cTRs. 1.5 crore] along w ith  a higher eligibility limit 
o f  Rs. 12 more [as against norm al SSI eligibility limit o f  Pus, 4 crore].
Thus or.lv if  the turnover o f  a jew ele r  during preceding financial, year was more than Rs. 12

more, w will be liable to pay the excise duty. Jewelers having turnover below Rs 12 crore dim ng 
preceding financia! year will be eligible for exemption unto Rs. 6 crore during next financial yc a . . 
Sued] a n d ]  jewelers will be eligible for exemptions upto Rs. 50 lakh for the m onth  o f  Maich,
70 16.
Fur r'e1e: ruination of eligibilii / for the SSI exemption for the m onth o f  March, 2016 or finan :id

’/ear I 0 1 A- 17, a certificate from a Chartered Accountant, based on the boo Us o f  accounts for
20 1 4-1 5 and 2015-16 respectively, would suffice.

Find er, facili ty  o f  Optional Centralized Registration has also been provided, 'fluís, there b no 
ncwl 1 or a lew cilery rnanufacti rer to take separate registrations for all his premises.
Field foi mat ions have been directed to grant hassle free registrations, within five w ork ing  days nf 

subm s s io u 'o f  the. registration •application. Further, . t l iere  will tie no postmeg,stration physical 
veri fi ration o f  the prem ises [online registration -  https://wuvwaaccs.gQv.in/ ].
.lev, d o r ' s  private records or records for State V A T  or records for Bureau o f  Indian Standard ; ( in 

the o se o f  ha LI marked jewellery) will be  accepted for all Central Excise  purposes. Also, t h e n  is 
n-) ic pii: ernent to file a stock declaration to the jurisdictional central excise authorit ies.
Excuse duty is to be paid on monthly basis and not on each clearance, with first installment of 

duty my men t for the m o n th  o f  March, 2016 to be paid by 31st M arch for M arch, 2016.
A si n p d f ied  quarterly return lias also been prescribed, for duty paying jew ele rs  [ERA],
Vim cover, simplified export procedure is available for exem pted  units [Paid JII o f  chapter 7 oí 

CB E E ’s Central Excise M am  a!].
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